
Segregated Accounts and Segregated Cell Companies 
 

Barbados has introduced both segregated accounts and segregated cells 
legislation as amendments to its Companies Act. 
 
The provisions of the Companies Act apply to segregated cells and segregated 
accounts unless the new provisions state otherwise.  
 
With respect to regulation, the activities of the company are regulated according 
to the standards that apply to the particular area of economic activity and the 
legislation that articulates the duties and obligations relevant to that activity 
apply. For example companies that wish to engage in insurance must apply to 
the Office of the Supervisor of Insurance, those that wish to engage in banking 
must apply to the Central Bank of Barbados for the appropriate licence. 
 
The Insurance Separate Account Structure 
 
A company that its articles of incorporation so permit may establish one or more 
separate accounts in respect of a contract liability. Separate accounts may only 
be established for insurance business. The Company must specify in its articles, 
the designation, restrictions, conditions and rights that are attached to any 
separate account created under the authority of its articles. 
 
The assets of the company are segregated into separate accounts that are kept 
separate from the general assets of the company. 
 
The “assets of a separate account” include firstly, the specific assets owned by a 
company allocated and credited to the separate account. It also includes all 
income, interest, gains, expenses and losses incurred or earned, in respect of the 
company’s dealing with the assets that are allocated to the separate account in 
accordance with the terms of the contract that relate to the establishment of the 
separate account. 
 
A company that has established a separate account may invest and deal with the 
assets of a separate account in accordance with the terms of the relevant 
contract. Separate books of record are kept for each separate account. 
 
The Financial Services Segregated Cell Company 
 
The legislation is applicable to companies carrying on financial services activity 
including insurance, banking and mutual fund activity. The Minister responsible 
for corporate affairs may also approve non-financial services activity.  



The Segregated Cell Company must include in its name the expression 
“Segregated Cell Company” or the expression “SCC”. Each cell must have its own 
distinct designation or denomination, which must be clearly set out in the 
agreement. 
 
A cell is a structure created by a segregated cell company for the purpose of 
protecting cellular assets. It is stated expressly in the legislation that 
notwithstanding the fact that a segregated cell company may create one or more 
cells, the company is still a single legal entity and further that a cell is not a 
single legal person. 
 

 Companies that can become Segregated Cell 
Companies 

 
The following businesses can operate as Segregated Cell Companies from 
Barbados: 
 

1. A company that is incorporated as a segregated cell company 
2. An existing company that is converted to a segregated cell company 
3. An external company can be: 
 

a. Registered as a cell company in Barbados  
b. Continued as a cell company in Barbados 
 
 Assets of the Company 

 
The cellular and the non-cellular assets of a cell company must be kept separate. 
The assets of a cell company comprise assets represented by the stated capital 
and the reserves attributable to the cell and all other assets attributable to or 
held within the cell. The records of the company must show clearly the assets 
that are attributable to each cell.  
 
The legislation provides for the reduction of cell share capital. Any creditor that is 
prejudiced by this may make an application to the Court. Separate administration 
orders and receiverships may apply to the individual cells. 
            

 Liability of a Cell 
 
Where the liability of a cell company to a person arises the liability is attached to 
the cellular assets attributable to that cell. Where the cellular assets are 
insufficient the person may have recourse to the non-cellular assets of the 
company. The person may not however have recourse to the other cells. 
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For further information please contact: 
 
Mr. Carlos Belgrave 
Office of the Supervisor of Insurance 
2nd Floor, Weymouth Corporate Centre 
Roebuck Street, St. Michael, Bridgetown Barbados 
Tel: (246) 426-3815 
Fax: (246) 436-2699 
sofi@caribsurf.com 
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