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4 Dj H R OUTLINES

\)/FI[‘\\F\-‘IF(‘ A e
DPEIRATIONS AND PERFORMANCE
”'J 12 FIRST HALLE 2004

20 r@ MPARES PERFORMANCE IN
-_.5. U RST HALF 2004 WITH
== ‘g(];](l)igFORMAN CE IN FIRST HALF

S ALSO CONTRASTS PERFORMSNCE
IN SECOND QUARTER 2004 WITH
PERFORMANCE IN SECOND
QUARTER 2003
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SEITICVMIAT ON PIVIESIINTATION:
IISUMMARY OF PERFORMANCE IN
,[, JRISM SECTOR
IPGOVIRNMENT FISCAL BALANCES
ﬁﬂ > REVENUE PERFORMNACE
~ 4. EXPENDITURE PERFORMANCE
5. SUMMARY OF PUBLIC DEBT

0. PERFORMANCE OF FISCAL
INDICATORS RELATIVE TO TARGETS

¢- CONCLUSION




~ PERFORMNANCE
TOURISM SIECTOR

SIGNIFICANT INCREASE IN
J_LFL -OVER VISITOR ARRIVALS
AN DICRUISE PASSENGER
SARRIVALS IN FIRST HALF 2004
>l5 oo 70 INCREASE IN VISITOR
ARRIVALS BY AIR

»>45.2 % INCREASE IN CRUISE
PASSENGER ARRIVALS
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FOURISM SIECTOR =Contd

GRAPH-1
VISITOR ARRIVALS BY AIR
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PERFORMNANCEIN'
TOURISM SECTOR - Cont’d

GRAPH-2
CRUISE PASSENGER ARRIVALS
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FORMNAN CE IN
’['J BISM SECTOR = Cont’d

SEIVIPIROVIID PERFORMANCE
UL TO:

VANCREASED NUMBER OF

= PLIGHTS FROM UK

= VADDITIONAL 1,000 VISITORS
' BACH WEEK DUE TO
INCREASE SEAT CAPACITY ON
FLIGHTS ORIGINATING IN USA

vADDITIONAL CRUISE CALLS




FORMNAN CE IN
- BISM SECTOR ™= Cont’d

.

| D MARKETING OF
GGUA AND BARBUDA IN MAJOR

, f TS AND AN EXPECTED

INCIFIZASIEE IN THE NUMBER OF

5= 6" PUISE SHIP CALLS SHOULD

" RIEESULT IN AN ACTIVE TOURIST
‘SIHASON

S EXPECT SPILI-OVER BENEFI'TS
INTO OTHER SECTORS OF
HCONOMY




HOVERNMENT FISC
~ BADTANCES

SRIISCALL BALANCES:
J ( VL IRALL FISCAL BALANCE -
FERENCE OFTOTAL

I VENUE AND TOTAL

* XPEN])ITURE

-‘:::-

—

. CURRENT ACCOUNT BALANCE -
DIFFERENCE OF CURRENT
REVENUE AND CURRENT
EXPENDITURE



L GOVERNMENT FISC

"BALANCES - Cont'd

G FISCAL
()RMANCES IN FIRST

HATT 2004 COMPARED TO
DIEE ST HALF 2003:

== _ >58 % DECLINE IN OVERALL
- FISCAL DEFICI'T

> 79 % DECLINE IN CURRENT
ACCOUNT DEFICIT
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GOVIRNMENT FISC
"BALANGES - Cont'd

IHOIRMACIE IN'SHCOND
J r\ MIER 2004 ALSO
IMPROVED OVER

POl REFORMANCE IN SECOND
= () ARTER 2003:

> OVERALL DEFICIT 64 % LESS
IN SECOND QUARTER 2004

» CURRENT ACCOUNT DEFICIT
88 % LLESS IN SECOND
QUARTER 2004
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GOVERNMENT FISCAL
BALANEES - Cont'd

0¥ _J_,N 1L IISCALL BATLAN CE

HALF 2003: -ECS55.09 million
T HALF 2004: - ECS23.11 million

=

=
.-"'-——-_

SECOND QUARTER 2003: -EC$42.03 million
SECOND QUARTER 2004: -ECS$15.13 million



RNMENT FISCAL
BALANCES - Cont’d

ACCOUNT BALANCE:

I'200383: -ECS45.58 million
F2004:- ECS9.43 million

SECOND QUARTER 2003: -ECS$36.13 million
SECOND QUARTER 2004: -ECS$4.19 million



GOVERNMENT FISCAL
BALANEES - Cont'd

IMPROVEMENT IN

J ANSNMIENT™S FISCAL

\ ANCES RESULT OF 15 %

SINCREASE IN REVENUES AND

"R ELATIVELY FLAT
"EXPENDITURE
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REVENUE

" PERFORMAN

SHEONVERNMENT CURRENT REVENUE IN
H [ INSTNHALLR 2004 WAS ECS235.7
AL ION

i J HIRST HALF 2003 CURRENT
REVIINUII WAS ECS$205.4 MILLION

4 IS 15 % INCREASE IN REVENUL
"REFLECTS AN ATTEMPT TO INCREASE
COLLECTION FROM EXISTING
REVENUE STREAMS:; ESPECIALLY
FROM CUSTOMS DUTIES AND
CONSUMPTION TAX




w,\ ;_TER OI' 2003 AND 2004
SHOWS A 20 % INCREASE IN

;’MILLION IN SECOND
QUARTER 2003 TO ECS116.85
MILLION IN SECOND
QUARTER 2004
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IEVENUE
PERFORMANCE - Cont'd

SSOURCES OF GOVERNMENT'S
BURERENT REVENUE ARE TAX
AND NON-TAX REVENUE

J’[ XIS PROVIDE ABOUT 90 %
I GOVERNMENT CURRENT

!-"'—

= REVENUE

" ®NON-TAX REVENUE IS 10 % OF
CURRENT REVENUE



T REVENUR
PIRFORMANCE =oncd
AXRE UIEEAINSTTHCS T AT 2005
L\ .-E-' CS171.4 MITLILION

’?F{)R SECOND QUARTER 2003 AND
2004, TAX REVENUE INCREASED
24% FROM ECS$S6.73 MILLION IN
SECOND QUARTER 2003 TO
ECS$S107.43 MILLION IN SECOND
QUARTER 2004



‘T{EVENUE

BRFORMANCE -ﬂt’d

IIMAJOR SOURCE OF TAX REVENUE
SHIN IRECT TAXES — MAINLY TAXES

=

= IN FIRST HALF 2004 INDIRECT TAXES
- YIELDED ECS182.S6 MILIION.

® FOR FIRST HALFKF 2003 INDIRECT TAX
REVENUE WAS 30% LESS AT EC$S140.61
MILLION



S REVENUE
| ORMANCE~Gon t’d""'""

N RBNATIONAL TRADE

PANSACTIONS AMOUNT TO

® 50% OF TOTAL CURRENT

1@ H NUE

SINTEIRST HALF 2004 REVENUE

-‘- TROM TAXES ON INTERNATIONAL
TRADE AND TRANSACTIONS WAS
ECS123.13 MILLION

STFOR FIRST HALFK 2003 REVENUL

FROMTHIS SOURCE WAS
FCSI100.04 MIL.I.ION
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S REVENUE -
PIIRPFORMANCE~Cont’d™

_d-_ CREASE IN TAX RIEVIEEN UL
1 TAINLY / RIBGU ) TO /

570 DECLINE IN THE VALUE OF
J’ ACCONCESSIONS GRANTED.

SHIVIVITTIRST HALKF 2004 DUTY

— CC NCIESSIONS AMOUNTED TO

" 11CS$53.19 MILLION OR 23% OF
TOTAL CURRENT REVENUL

STOR FIST HALK 2003, DUTY
CONCESSIONS AMOUNTED TO
ECS71.58S MILLION OR 35% OF
TOTAL CURRENT REVENUE
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T EVENUE -
P D FORMAN C cont'd

SHIOR THE SECOND QUARTER

Ui 2004 AND TIE SECOND
PUARTER OF 2003 DUTY
SCONCESSIONS AMOUNTED TO
1C$24.24 MILLION AND

EC$3] ¢« MILLION
RESPECTIVELY
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REVENUE
PIRIFORMANCE - Cont’d

L il

[

GRAPH-3
TOTAL DUTY WAIVERS




‘T{EVENUE -

PIRFORMANCE = Cont'd

SIUAY CONCESSIONS ON VEHICLES
PHCLINED 35.5% FROM ECS3.18
MULLION IN FIRST HALF 2003 TO

SI1CS$2.05 MILLION IN SECOND

~ HALF 2004

® DUTY CONCESSIONS ON VEHICLES

WERE 50% LESS IN SECOND
QUARTER 2004 COMPARED TO

SECOND QUARTER 2003
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GRAPH-4
DUTY WAIVERS: VEHICLES
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‘T{EVENUE

PHIRFORMANCE: -ﬂt’d
_f O B ON—TAX REVENUE THERE

STHIS WAS MAINLY DUETO A
DECLINE IN WORK PERMIT FEES
AND GOVERNMENT'S SHARE IN
WEST INDIES OIL PROFI'TS



f'ENDITURE AMOUNTED TO
1CS$250.94 MILLION
® FOR FIRST HALF 2004, CURRRENT

EXPENDITURE WAS ECS245.13
MILILION



EARPENDITURI -
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PIRFORMANCH-Gont'd
r)_JF DA A 0
F INE]) 9. l% FROM
_rZ (OS5Il i 29.10 MILLION IN SECOND
BUARTER 2003 TO ECS121.02
- M E JLION IN SECOND
" QUARTER 2004




CEXPENDITURE
REORMANCI: C‘?.t’d

A RES AND RELATED
LOWANCES REPRESENT
~ GOVERNMENT'S MAJOR LIABILITY

STORTHE FIRST HALF OF 2003 AND
2004, EXPENDITURE ON WAGES
AND SALARIES AMOUNTED TO
ABOUT ECS120 MILLION




q ENDIT%RE];_} -~
PERFORMANCE:Cont’d
VY AL ES AND SALARTES
J_Z' ﬁLINED SLIGHTLY
BCAS ()M HCS63.5 MILILION IN
ICOND QUARTER 2003 TO

=5 EC$62 4 MILILION IN
~ SECOND QUARTER 2004




STEXPENDITURE -
D § FORDIAN CE-Cont’d
IREONGOODS ANLD -

CESIS THL OTHLR KEY
PONENT OF GOVERNMENT

X PENDITURE ON GOODS AND
~ SERVICES AMOUNTED TO EC$49.69
MILILION

STORTHE FIRST HALF OF 2004,

THIS DECREASED 19% TO ECS$40.18
MIT T TN



L IXPENDITURE

IRFORMANCE-Cont’d

SHORITHII SECOND QUARTER
BIIZ2003, EXPENDITURE ON
FOODS AND SERVICES
SAMOUNTED TO ECS$30.84

- MILLION.

SIN THE SEOND QUARTER OF
2004, THIS DECLINED 43% TO
ECS17.¢ MILLION




~ IXPENDITURE &
PIRFORMANCE:Cont'd

_F INALLLY, CAPITAL EXPENDITURE
INKETIY INTRST HALE OF 2003
\ /1 ( UNTED TO ECS10.24 MILLION

L ITHE FIRST HALF OF 2004, THIS
NCREASED 9% TO ECS18.35

- REFLECTING GOVERBMENT'S
UNDERTARING ANUMBER OF
INFRASTRUCTURAL
DEVELOPMENT PROJECTS
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L SUMMARY OF PUBLIC

- DERT

SMNPANATL U INICSY DI DL
SHDOMILISTICAND EXTERNAL DEBT
PITCINNTRAL GOVERNMENT +

( VERNMENT GUARANTEED
BT TO STATUTORY BODIES

e
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‘AT END OF 2003 TOTAL PUBLIC
DEBTAMOUNTED TO ECS2.S2
BILILION



~) O Y OF PUBLIC
DEBT - Con

BYE TND OF THE FIRST HAILF
U_r" | ‘ 04. TOTAL DEBT DECLINED
Q)‘LJ_ ITLYTO ECS2.79 BILLION

— -__

- a
-—-...-
._—- '.—--

4 THIS DECLINE DUE TO

GOVERNMENT'S PRINCIPLE
PAYMENTS ON AND
CONSOLIDATION OF A NUMBER OF
DOMESTIC DEBTS

—l-_



SUMMARY OF PUBLI
- DEBT- Cont’d'
AL GOVERNMENT ])EBT A'T

INRST HAILLF 2004
MED TO ECS2.63 BILILION
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529 OF THIS WAS EXTERNAL
DEBT WHILE DOMESTIC DEBT
WAS ABOUT 48%
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MARY OF PUBLL hG_;__
DEBT - Cont'd

AYIVITARS ON CENTRAL
EOVIIRNMENT DEBT AMOUNTED
dI0NICS$366.5 MILLION
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SOETHIS, ECS$S263.S MILLION WAS
ARREARS ON EXTERNAL DEBT
AND ECS102.7 REPRESENTED
ARREARS ON DOMESTIC DEBT



LMMARY OF PUBLIC

DEBT - Cont’

i IR DEBTSIERVICIE

i _rll \/F INTS WHICH IS EQUALTO
IINGHTIVEEST AND PRINCIPLE

KN ENTS ON OUTSTANDING

== SIS ABOUT 0% OF GDP OR

’KBOUT ECS110 MILLION

_-L
| Bl §

STHE DEBT SERVICE RATIO
CURRENTLY STANDS AT ABOUT
49%



HISCAL PERFORMANGE,
BULATIVETO TARGETS
SHINNCOTTIALGOIATTON WITH IHCCH
JANNAD ?_‘ARTAC, THE MINISTRY OF
IMINANCE MADE A NUMBER OF
PUARTERLY PROJETIONS IN

= Kl ISPECT OF KEY GOVERNMENT
’FISCAL VARIABLES

SACTUAL PERFORMANCE RELATIVE
TO THESE PROJECTIONS IS AS
FOILILOWS:




. HISCAL PEREORMANCE -
BERATIVI TOTARGITTS =+
. :

Con

SAHIACTUAL CURRENT!
— ACCOUNT DEFICIT WAS
" LESS THAN PROJECTED



INISCALL PERFORMANCIL
DTATIVE DO TARGITTS =
= Cont'd
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CURRENT ACCOUNT BALANCE (EC$M)

GRAPH-5
CURRENT ACCOUNT BALANCE:
PROJECTED VS ACTUAL
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. HISCAL PEREORMANCE -
BERATIVI TOTARGITTS =+
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Con

SAII ACTUAL OVERALL
~ IISCAL DEFICIT WAS ALSO
" LISS THAN PROJECTED
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0.00 -
-10.00 -
-20.00 -
-30.00 -
-40.00
-50.00
-60.00
-70.00
-80.00
-90.00

GRAPH-6

OVERALL BALANCE:
PROJECTED VS. ACTUAL
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SCALPERFEORMANCE.
ENEATIVE DO T

,_ SURPLUS COMPARED TO
" THE DETFICIT THAT WAS
PROJECTED



INSCAL PEREORMANCIE
DIATIVE, TO TARGHTS =
| Cont'd

T
L

PRIMARY BALANCE (EC$M)

Q1-2004

-20.00 Q2-2004

GRAPH-7
PRIMARY BALANCE:
PROJECTED VS ACTUAL
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: FL. 'Smﬂ PEREFORMANCE.
12 B D ‘TIVEJO 4)
- CO d

AC UAL EXPENDITURE ON

= W AGES AND SALARIES WAS
ll 2% LLESS THAN
PROJECTED



PISCAL PERPFORMANCE
SIEATIVIEE TO TARGITTS &

[
I

-4 ~ Contd

GRAPH-8
GOVERNMENT WAGE BILL: PROJECTED VS
ACTUAL

160.00
140.00
120.00
<100.00
& 80.00 O PROJECTED O ACTUAL

1 60.00
40.00
20.00

0.00

CSM

PERSONAL EMOLUMENTS

Q1-2004 Q2-2004 JAN-JUNE 2004




MSCAL PERIORMANCE:

BIEATIVETO TARGITS =
e Contd L

SCAPITAL EXPENDITURE
= WAS 20% LESS THAN

"~ PROJECTED



HISCAL PERFORMANCE
RINATIVE, TO TARGITS &

Contd

GRAPH-9
GOVERNMENT CAPITAL EXPENDITURE:
PROJECTED VS ACTUAL
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IISCAL PERFORMANCE.
ERIATIVE 1O TAMETS-"

CO

—

ACTUAL CURRENT
"IXPENDITURE WAS ABOUT
15% ILESS THAN
PROJECTED



IISCAL PERIORMANCE
ATIVE/TO TARGITTS &

Contd

GRAPH-10
GOVERNMENT CURRENT EXPENDITURE:
PROJECTED VS ACTUAL
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IISCAL PERFORMANCE.
ERIATIVE 1O TAMETS-"

CO
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J il [ ALLY ACTUAL

" CURRENT REVENUE WAS
4% HIGHER THAN
PROJECTED



INSCALL PERIFORMANCIE
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ATIVE. TO TARGIETS =
Cont'd

250.00

CURRENT REVENUE (EC$M)

0.00

GRAPH-11
GOVERNMENT CURRENT REVENUE:
PROJECTED VS ACTUAL
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ONCLUSION:

?S-ECOND QUARTER WAS A
RESULT OF ENHANCED
REVENUE PERFORMANCE AND
A SLIGHT DECLINE IN
CURRENT EXPENDITURE



CONCLUSION - Contzdi.

J J_ﬂ P TE THIS IMPROVEMENT
\) / Fl oY [ Lty N[/4 /7 [ L A‘iES-—-———-

| \,r-\f FICAN T CASH FLLOW

r) FiD BILEMS SO THAT ALL OF ITS

IABILITIES ARE NOT BEING

— VE‘A QUATEILY ME'T:

.T-EH..

® 11G. EXPENDITURE ON GOODS AND
SERVICES: DEBT SERVICING:
PAYMENTS TO REGIONAILAND
INTERNATIONAL ORGANISATIONS:
DEVELOPMENTALAND SOCIAL

INVESTMENTS
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SAUINS IS AN UNSUSTIANABLE
\ PPROACH TO FISCAL
MINISTRATTION AND

= 1T EREFORE REQUIRES
GOVERNMENT COMMITMENT

TO A FISCAL ADJUSTMENT
STRATEGY




PNCLUSION — Gont’d

TATEGY WOULD FFOCUS ON:

L'_E MATING A MORE EFFECTIVE TAX
Q} YSTEM THROUGH TAX REFORM

-r.

= ENIHHANCING PUBLIC SECTOR

= III'FICIENCY AND CREDIBILITY

" THROUGH PUBLIC SECTOR
REFORM

> ESTABLISHING MORE EFFICIENT
MECHANISMS FOR DEBT
MANAGEMENT
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J/-[l _l' fJ

1 &1 i ()VERNMENT WOULD BE IN
RNGHTTER POSITION TO PURSUE

“UNDERTAKE DEVELOPMENTAL
AND SOCIAL INVESTMENTS THAT
ARE KEY STIMULANTS TO PRIVATE
INVESTMENT AND OVERALL

ECONOMIC PERFORMANCE
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